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SUBJECT TITLE: FY 2020-21 Appropriations Transfers
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Xall that apply

ISSUE STATEMENT: The adopted budget for a fiscal year is based upon best estimates at
the time the budget is adopted. During the fiscal year, unanticipated events may occur and actual
expenditures become known.

At the end of the fiscal year, it is standard procedure to review expenditures throughout the budget
and to modify appropriations, which are legal expenditure limits, for expenditures which may
exceed the appropriated levels by the end of the fiscal year. ORS Chapter 294 permits the
governing body to transfer appropriations within a fund so the budgeted appropriations are not
exceeded. The attached resolution authorizes the appropriation transfers necessary for FY 2020-
21.

BACKGROUND: Upon review of the preliminary year-to-date expenditures as of June 11,
2021, staff has prepared a resolution for Council consideration to avoid potential appropriation
over expenditures in the General Fund, the Building Permits Fund, the Fire Equipment
Replacement Fund, and the Light & Power Fund at the end of FY 2020-21. The reasons for the
proposed transfers are discussed below. The numbers for the reasons correspond to the transfer
numbers in the proposed resolution:

1. In the Engineering Department, appropriations need to be increased by $25,000 to
pay for personnel costs being higher due to changes in salary adjustments and
employees’ insurance coverage levels.

2. In the Fire Department, appropriations need to be increased by $144,000 to pay for:
1) $84,000 for professional services for the interim Fire Chief contract; and 2)
$60,000 for expenditures related to COVID-19 mitigation for which reimbursement
from CARES funds was received.

3. In the Building Permits Fund, a transfer from Contingency of $80,000 to
Intergovernmental Services to pay for the State Building Surplus Charges and
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inspection assistance by other agencies being higher than budgeted due to
significantly higher than expected building activity in the City of Cornelius.

4. In the Light and Power Fund, $500,000 will be transferred from Contingency to
Power Purchases to pay for the actual costs of power purchases which are covered
by additional revenue from higher electric sales.

FISCAL IMPACT: Fiscal impact was explained above.

STAFF RECOMMENDATION: Staff recommends the City Council approve the attached
resolution transferring appropriations within the FY 2020-21 Budget.

ATTACHMENT(s): Resolution Transferring Appropriations Within Various Funds for the Fiscal
Year 2020-21




