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FINAL ACTION: 2021-02

URBAN RENEWAL AGENCY STAFF REPORT

TO: Urban Renewal Agency Board of Directors
FROM: Jesse VanderZanden, Executive Director
MEETING DATE: May 24, 2021
PROJECT TEAM: Paul Downey, Administrative Services Director

SUBJECT TITLE: Approve ENA Amendment #1 and Authorize Executive Director to Execute

ACTION REQUESTED:  Ordinance = Order X  Resolution Motion  Informational |

X all that apply

ISSUE STATEMENT: The Forest Grove Urban Renewal Agency (URA) signed an Exclusive
Negotiating Agreement (ENA) with WelshCORP LLC (Developer) to give the Developer time to
explore developing a project for the URA-owned Site B on the corner of “B” Street and Pacific
Avenue which is the vacant property next to the Jesse Quinn Apartments. The current proposed
project is an approximate 20,000 square-foot grocery store with up to 20 affordable-housing
apartments above the grocery store. Half of the units are projected to be for up to 60% of the
County’s Area Median Income (AMI) with the other half of the units for up to 80% of AMI.

The Executive Director gave WelshCORP an automatic 120-day extension of time as allowed by
the ENA. The Developer needs additional time to put the project together as affordable housing
project funding from Washington County, if approved, will not available until October 2021. More
information is needed on the affordable housing funding before the URA and the Developer can
negotiate a Disposition and Development Agreement (DDA). The Developer feels the project has
a good probability of success and hopes to begin construction before the end of 2021.

Staff has drafted an amendment to extend the ENA through October-31, 2021, to give the
Developer and City staff sufficient time to do their due diligence on the project. The DDA will
probably need to be completed before that date but staff did not want to have to come back to the
Board for another extension.

FISCAL IMPACT: There is no fiscal impact to the URA by granting the extension.

STAFF RECOMMENDATION: Staff recommends the URA Board of Directors approve the
attached resolution to approve the amendment to the ENA and authorize the Executive Director to
execute the agreement.
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ATTACHMENT: Resolution Authorizing Approval Of Amendment No. 1 To The Exclusive
Negotiating Agreement With WelshCORP, D.B.A. Freshfoods And MFF Properties, LLC,
(Developer), For The Property Known As Site B And Authorizing The Executive Director To
Execute The Agreement On Behalf Of The Urban Renewal Agency






