RESOLUTION NO. 2023-19

RESOLUTION AUTHORIZING CITY MANAGER OR DESIGNEE TO SIGN
PURCHASE AGREEMENT AND COMPLETE THE PURCHASE OF
APPROXIMATELY 1.01 ACRES OF PROPERTY KNOWN AS TRACT H OF
PROPERTY COMMONLY KNOWN AS PARKVIEW TERRACE (WASHINGTON
COUNTY TAX LOT NUMBER 1N4360003400)

WHEREAS, Venture Properties, Inc., is a contract purchaser of a 34.52-acre tax
lot 1N4360003400 bordering Watercrest Ave and Thatcher Road; and

WHEREAS, the city is interested in purchasing approximately 1.01 acres of that
property which has been designated on the Preliminary Plat as Tract H, and

WHEREAS, that property has been identified as necessary to allow the City to
expand finished water storage capacity at the City’s Water Treatment Plant (WTP), and

WHEREAS, City staff and Venture Properties have reached agreement on the
acquisition price subject to City Council approval and Venture Properties finalizing
purchase of the property.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY OF FOREST GROVE AS
FOLLOWS:

Section 1. The City Council approves the purchase of property known as Tract
H of Tax Lot 1N4360003400 for $561,487.95, plus closing costs.

Section 2. The City Manager or designee is authorized to sign the purchase
agreement and complete the purchase of the property.

Section 3. This resolution is effective immediately upon its enactment by the
City Council.

PRESENTED AND PASSED this 12'" day of June, 2023.

Snna 0. Ruasfen)

Anna D. Ruggles, City Recorder

APPROVED by the Mayor this 12'" day of June, 2023.

A

alyndd H. Wenzl, Ma§or5




I i0h gy
[
LR T

EE T

"Hwe
Fr S it
2000 MEL5S LASIUER] 10 k4
~ S it hot F s ) i RUCAET ¥
1z g ki s 5¥ n_\“\; - B |
‘il ;
.."..'.”‘.*f..’ Ty ST TNt 13 om 1y n

[
(RN

OF FDRCYY CRONE, Pl l] AR (AS0WINT 0D Bt BTN
o lﬂ‘r'-ﬂ L W ORGPl ACCESS

ARG IR
T

oS

The L0 i,
L

120
Ik g g 18
Liwa 5 LR

113

Y (LR ]
LT

] 116

0 WV LOTE AT

¥

124
nese 9

-
2

e iDl J00
Thi Wk Ty
N

wmy Lo vy

L

A | miog | 55005 | 1B | SRR M8
O {100 | sy’ | osard | sEvesaT sed
o
e

w0 | waa” | saer | st s
e | b | e | smasre 1

AN0F | ¥y | s | st ew
s | s | s | s sy
SITDFAE 78y
| a0 | sewsew | e [ spsswe s
oF | oy | e | e | eesrnw s
e | o | s | ner | wassscw s
CEL | ABSF | SOOEM | a8 1Y | Wi an
o | e | 5y | wewas mn
O | AR5 | BN | NDIA | SIERT SN 133
RS | TET | WO | IR WU o
U | e | ooy i
ABSF | wwwr | a7 | sie assr
S | 790" | 000 | SHHNINE 0%
WM | a0y | SEUENT By
W | SN | o | ereNT ear
33 | oo | wpnd® |2 | womaerT p
000 | wars | ney ety 1ar
o | me | aww | on WEIGTATT 1555
| e | nooy | s | ssmeIT nw
it | | vy sy | seet am
[

[

2.5|8
E
8
2
g
H

IR | ESYH | 6T | S SIT S16T
00| SWF | 0T | SN Moy

SLALL Ve 50 1LLe

S
W ona L T4

L L01 J3be
e
W
2
™ %
e ;
£

ThE I
i gy s
W gany
LAl AL L
THE FURPOSE OF THIS PRELIMINARY
PLAT 15 T0 SHOW THE PRCPOSED LOT
DIMENSIONS AND AREAS FOR
COMSTRUCTION PURPOSES 1H05 IS
HOT AN OFFICIAL PLAN AND 1S NOT
10 BE USED FOR SURVEY PURPOSES
TRACT MOTES:

L BRACE ¥ % b OPON ST AR e DD e GheTant BT e Rabi VW IMIACT S8
] FALH L G N OFEN LT Tl Al B ONMID ANG AN TARED Y bef PREVVEE ARG e
L FRATH M A P AT AT SN B OWMID AAD MANUABED 1Y 34 ANREANT KON PUBDUIY OF PUTN O RS

v - NATURAL
FORESTRY - PLANMNG - LANDSCAPE AACHITECTURE

Y MO ) TTRCLE, (A
UHS T e LY W

OREGON
A AR A

PARKVIEW TERRACE
SUBDIVISION NO. 2
FOREST GROVE

fas 57 Sam

PRELIMINARY PLAT (CONT)

Page 11 of 11

FG Reservoir Purchase and Sale Agreement



}' ORbST % CITY RECORDER USE ONLY:
GROVE orecon ACEDANEYE . [F 8

A place where faomilies and businesses thrive. MEETING DATE:  06.12.2023

FINAL ACTION: RESO 2023-19

CITY COUNCIL STAFF REPORT

TO: City Council
FROM: Jesse VanderZanden, City Manager

MEETING DATE: June 12, 2023

PROJECT TEAM: Paul Downey, Assistant City Manager/Finance Director
Gregory Robertson, Public Works Director

SUBJECT TITLE: Purchase of Property for Water Treatment Plant (WTP) to allow for expansion
of the finished water storage

ACTION REQUESTED:  Ordinance . Order X Resolution =~ Motion Informational

X all that apply

ISSUE STATEMENT:

The City’s Water Master Plan (Plan) identified a need to expand the City’s current 5 million-gallon
finished water storage tank located at the City’s Water Treatment Plant (WTP). The Plan also
included a seismic evaluation of the tank and identified a need to replace the tank due to
numerous seismic deficiencies.

To build the recommended finished water storage capacity at the WTP will require the City to
purchase about one acre of additional property immediately adjacent to the current WTP. The City
has identified property immediately adjacent to the WTP. A developer is purchasing a larger piece
of property on which this acre of property is located. The developer has agreed to sell the property
to the City and has labeled the property the City is purchasing as Tract H on the preliminary plat
(see attached). A resolution has been prepared for Council consideration authorizing the City to
purchase the property for $561,487.95 plus closing costs.

BACKGROUND:

As discussed above, the City will need this property to be able to build two finished water storage
tanks that will ultimately store at least 10 million gallons of finished water. The size and layout of
the current property does not allow for the construction of both storage tanks on the property. The
City needs to purchase this acre of property to ultimately construct and house both tanks. The
design of the first storage tank will begin in the coming fiscal year with construction starting after
design is complete. The second tank will be constructed in the next five to seven years. The city
needs to purchase the needed property now as it is available to purchase and the property is
currently unimproved.

CITY OF FOREST GROVE P. 0. BOX 326 FOREST GROVE, OR 97116 503-992-3200 www.forestgrove-or.gov
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The developer, Venture Properties, who has purchase agreement to acquire the property and
intends to close the purchase of the property in the next month or two, has agreed to separate
approximately 1.01 acres from the proposed development and has set the property as Tract H on
the preliminary plat. City staff and the developer have been negotiating the price of the property
and have agreed on a price of $561,487.95 which includes the price of the land and a proportion
of the overall subdivision development costs that the developer cannot recover from the houses
that were going to be built on that land as part of the developer’s initial design. Staff is comfortable
with the final price as the other options to acquire the property would most likely result in the City
incurring more expense. The developer did agree to pay the deferred taxes that will be required to
be paid on that acre when the parcel comes off its current farm deferral status.

FISCAL IMPACT

The City has been accumulating funds for large water capital projects in the Water Fund and the
Water SDC Fund. The storage tanks are large projects with a total price of $30-$40 million
depending on when they are constructed. The tanks can be paid from Water and Water SDC
funding as the amount of stored water is being expanded. Purchasing the land is part of the
project cost and will be paid by accumulated savings. The City will have to ultimately borrow funds
to pay for the total tank replacement project. The amount and timing of the debt issuance will be
determined as part of a water rate and SDC study that is commencing this fiscal year.

RECOMMENDATION

Staff recommends the City Council approve the attached resolution to allow the City to acquire the
property.

ATTACHMENTS

Resolution Authorizing City Manager or Designee to Sign Purchase Agreement and Complete the
Purchase of Approximately 1.01 Acres of Property Known as Tract H of Property Commonly
Known as Parkview Terrace (Tax Lot Number 1N4360003400)

Preliminary Plat showing Tract H



CITY OF FOREST GROVE
LEGISLATIVE RESOLUTION SCRIPT
AGENDA ITEMF. 4.

RESOLUTION NO. 2023-19 AUTHORIZING CITY MANAGER OR DESIGNEE TO SIGN
PURCHASE AGREEMENT AND COMPLETE THE PURCHASE OF APPROXIMATELY 1.01
ACRES OF PROPERTY KNOWN AS TRACT H OF PROPERTY COMMONLY KNOWN AS

PARKVIEW TERRACE (WASHINGTON COUNTY TAX LOT NUMBER 1N4360003400)

Instructional Note: Only read text in blue.

Staff Report: Paul Downey, Assistant City Manager/Finance Director, will now present the staff
report. Is there any correspondence that has been received after publication of the written report?

Councilor Questions: Do any Councilors have clarifying questions of staff? If none;

Motion: | will now ask for a motion to adopt Resolution No. 2023-19 by title.

State The Motion: This motion is...to adopt RESOLUTION NO. 2023-19 AUTHORIZING CITY
MANAGER OR DESIGNEE TO SIGN PURCHASE AGREEMENT AND COMPLETE THE
PURCHASE OF APPROXIMATELY 1.01 ACRES OF PROPERTY KNOWN AS TRACT H OF
PROPERTY COMMONLY KNOWN AS PARKVIEW TERRACE (WASHINGTON COUNTY TAX
LOT NUMBER 1N4360003400)

Is there a second? After Seconded: Do any Councilors wish to comment on the motion?

After Council Deliberations: City Manager please read the Resolution by title only.

City Recorder, please call the roll.

= Formally announce the vote of the motion and adoption of the resolution.

CITY COUNCIL ACTION AMENDMENTS

Note 1: If there are any modifications/amendments to the proposed Resolution / Exhibit A, ask for
a motion to amend; if yes, read amendment in full, ask for a second to amend and City Council
votes on the amendment.

= Ask City Recorder for roll call vote; and

= Formally announce the vote of the amended motion and adoption of the resolution.



